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The Government of Nova Scotia desires to place on 
ts views in respect to the matters the Tariff Board is 
ing under Reference #91, confining its representation ts 
es: - 


Bearing upon the Automobile Industry o*° Customs & 
Exeise duties and taxes, 


The prices at which Motor Vehicles shall be sold at 
retail in Canada. 


| Attached hereto are five tables of statistics of 
of vital importamce, not only from a Nova Scotian, but from 
an viewpoint as well. 


IMPORTANCE OF SUBJECT Because of the magnitude of the 
Ban icle Industry, and its oh: ‘reaching effect on the economic 
Ihe Province of Nova Scotia, both as respects individuals and 
mcs, the Government's primary interest is the price level at 
sese motor vehicles are sold to the public, and the price level 
mecessary maintenance thereof throughout their life. The 

mt of Nova Scotia is deeply concerned with the economic 

of the Province inasmuch as many of our Industries have been 
son the basis of am export market in the past, and we should 
sy would continue to a greater extemt in the future, The 

mB of the original price level and the cost of, maintenance, of 
miich enter so largely into their costs as motor vehicles do, 
mesidcration of very great importance, 





PRICE 1 LEVEL IN CANADA There are many evidences of the 

the price level at which motor vehicles are sold in Canada 
uch higher than corresponding prices for the same units in 
sd States. While there is a certain importation of motor 
me from Great Britain, the relative numbers are so small as to 
my little effect on the gemeral situation, and we believe that, 
moses of our argument, we can confine ourselves entirely to 
erence between the Canadian and American prices to illustrate 
. On Sheet #1, we have given several concrete instances 
wreased prices for light models in Sanada as compared with 
La States. Realizing, however, that if we are to use scme 
| imereased cost for the average motor vehicle sold in Camada, 
pesenting on Sheet #4 a table which estimates the average 
for each make of car sold in Canada in 1934, and the average 
cost as ascertained from this informetion is $218. 00, 
m of any excise or sales taxes, which are peculiar to each 
fand exclusive of freight charges, Additional evidemce that 
12e figure of $218.00 per umit is a conservative one is borne 
e fect that statistics shown on pa ge fo. taken from the 
Statistics, indicates that the difference in the average 
rice in Canada over the past five years between the value 
hrs produced in Camada and sold in the Canadian market, 
with the prices of cars produced in Camada and sold for 
fin each case, materially exceeds this figure. As the 
ibn has always been that the low price for export has been 
nble to the fact that a rebate of 99% of the duty paid on 
borted from the United States was mainly responsible for the 
¢, it seems fair to assume that, but for the tariff on 
parts, cars could be produced for Sele in Canada at the 
Laure. Realizing, however, that there are possibilities 
in comparisoms of this kind due to the difference in standard 
ntions, we have thought it well to reduce, for our purposes, 
age enhanced price of a motor yehicle in Canada as respects 
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The Government of Nova Scotia desires to place on 
record its views in respect to the matters the Tariff Board is 
considering under Reference #91, confining its representation te 
references: - 


(a} Bearing upon the Automobile Industry of Customs & 
Excise duties and taxes, 


(0) The prices at which Motor Vehicles shall be sold at 
retail in Canada. 


Attached hereto are five tables of statistics of 
matters of vital importamce, not only from a Nova Scotian, but from 
a Canadian viewpoint as well. 


ean IMPORTANCE OF SUBJECT Because of the magnitude of the 
Motor Vehicle Industry, and its far reaching effect on the economic 
Life of the Province of Nova Scotia, both as respects individuals and 
imdustries, the Government's primary interest is the price level at 
which these motor vehicles are sold to the public, and the price level 
of the necessary maintenance thereof throughout their life. The 
Government of Nova Scotia is deeply concerned with the economic 
position of the Province inasmuch as many of our Industries have been 
built up on the basis of am export market in the past, and We should 
hope they would continue to a greater extemt in the future, The 
question of the original price level and the cost of, maintenance, of 
items, Which enter so largely into their costs as motor vehicles do, 
is @ consideration of very great importance, 





46 PRICE LEVEL IN CANADA There are many evidences of the 
fact that the price level at which motor vehicles are sold in Camada 
is very much higher than corresponding prices for the same units in 
the United States. While there is a certain importation of motor 
yehicles from Great Britain, the relative numbers are so small as to 
have very little effect on the gemeral situation, and we believe that, 
for purposes of our argument, we can confine ourselves entirely to 
the difference between the Canadian and American prices to illustrate 
the point. On Sheet #1, we have given several concrete instances 
of the increased prices for light models in GSanada as compared with 
the United States. Realizing, however, that if we are to use scme 
pasis of imereased cost for the average motor vehicle sold in Canada, 
we are presenting om Sheet #4 a table which estimates the average 
increase for each make of car sold in Canada in 1934, and the average 
inereased cost as ascertained from this information is $218.00, 
exclusive of any excise or sales taxes, which are peculiar to each 








country, and exclusive of freight che er ges, Additional evidemce that 
the average figure of $218.00 per unit is a conservative one is borne 
out in the fect that statistics shown on page #2, taken from the 


Bureau of Statistics, indicates that the ae la in the average 
factory price in Canade over the past five years between the hh oe 
of the cars produced in Camada and sold in the Canadian market, 
compared with the prices of cars produced in Camada and sold ee 
export, in each case, materially exceeds this figure. As the 
contention has always been that the low price for export has been 
attributable to the fact that a rebate of 99% of the duty paid on 
parts imported from the United States was mainly responsible for the 
difference, it seems fair to assume that, but for the tariff on 
imported parts, ears could be produced for sele in Canada at the 
export figure. Realizing , however, that there are possibilities 
of error in comperisoms of this kind due to the difference in standard 
specifications, we have thought it Ree tc reduce, for our purposes, 
the average enhanced price of a motor yehicle in canada as respects 
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the United States to the sum of $200.00. From the Bureau of 
Statistics we estimate the value of the average motor vehicle sold 
at retail in Canada, without freight, was approximately $1,000.00, 
so that the enhanced price in Canada as compared with the United 
States is, approximately, 20% of the retail selling vaiue of the 
average motor vehicle. 


As respects the relative price level of replacement 
parts and accessories in this country, as compared with the United 
States, we are inclined to believe that the spread is sven greater. 
Most replacement parts‘and accessories are sold at a mark-up of 
from 40% to 50% over the American price, which we believe results 
in an enhanced price in Canada equivalent to, at least, 30% of the 
retail selling price in this country. 


4, COST TO THE CANADIAN CONSUMERS While the statistics 
given on page #1 cover a period of years, we purpose taking the year 
1930 as our illustration for two reasons; first, that the sale of 
motor vehicles in Canada represents the nearest approach to a normal 
Veeiae and, secondly, that there are available for this year from the 
Bureau of Statisties, figures in respect to maintenanve. The apparent 
consumption of motor wehicles in Camadea for this year was 131,244, 
which ,multiplied by our average figure of $200.00, represents an 
enhamced price es compared with the United States’ figures, of 


$26,246,800.00. We have endeavored to ascertain a reasomable basis 
per car for the cost of replacement parts and accessories for main- 
tenance per year. Our estimates and the source of our authority 


are shown on Sheet #3, and suffice it here to say that our belief 

is that the yearly cost at retail of replacement perts and accessories 
per unit in Camada is $44.00. We believe that 40% of this figure 
represents an enhanced price ower like articles in the United States 
and, if this be true, the average enhanced cost in Canada per year 

for replacement parts amd accessories is the sum of 913.¢5, There 
were registered in 1930 in €amada a total of 1,232,489 motor vehicles, 
which, at this average increased cost for maintenance parts, re- 
presents 4 total of $16,330,479.00. We, therefore, believe that the 
existing price level in Camada as based on figures for 1930 indicates 
that the consuming public of Canada paid a total of $42,577,279.00 

in enhanced prices for motor vehicles amd maintenance parts in Canada, 
as compared with the United States, amd that this figure is exclusive 
of freight, sales and excise taxes, and such other items of main- 
temance as gasoline, tires, labour, etc. 


On the same basis, the Province of Nova Scotia 
contributed towards this amount, the sum of $2,078,130.00, as the 
table on Sheet #3 indicates., Even assuming from the figures we have 
quoted a generous percentage of error, it must be readily apparent 
that at the present level of prices the Automobile Industry in fanada 
is responsible for a very serious and heavy drain upon the economic 
life of Canada in general. While, of course, for the central 
Provinces there are the benefits which may accrue from employment 
amd purchasing power by the Manufecturing Industries, in a Province, 
such as Nova Scotia, which gets very little, if any, direct benefit, 
the problem is of most vital and serious importance. 


De TARIFF HISTORY AND PRESENT POSITION The Automobile 
Industry, as carried on in Canada today, and for many years past, 
has represented largely the operations of branch factories of the 
corresponding manufacturing establishments in the United States. 
With one or two exceptions, they are subsidiary companies, which ere 
wholly owned by the parent Companics. 


In order to encourage the development of the 
Automobile manufacturing business in Canada, the importations E 
elsewhere in the past have beem subject to 4 tariff which has; irom 
time to time, beem changed. 
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We give below a table showing the basis of the 
eeneral Tariff in recent years:= 
GENERAL TARIFF 


Aorwl5/26 


UD Ed cy bo to Feb.15/31 

Apr 15/26 ¥eb.15/31. to Date, _ 
Motor Trucks 35%, 20% 20% 
Cars up to 91200. 35% 20% 20%, 
Cars 1200. ~ $2100. 35‘ 2TE 40% 
Cars $2100. - 35% 27 Eh A0%, 


LS 


It will be noted from this table thet, es far as the 
general tariff is concerned, there has been mo increase in the rate 
of duty on motor trucks, or cars, up to $1200.00, retail value in 
country of origin since 1926. In 1931 there was an increase in the 
TeGe,O, cCuLY in higher priced cars from OTE, up to 30% on cars ranging 
from $1200. to $2100. and 40% in cars of a value of $2100. up. 
While the rate of duty in 1941 was not materially changed, a regulation 
by Order-in-Council was passed, effective Feb. 21/31, which, while it 
did not affect the rate of duty, had a wery material affect on the 
price of cars imported. Hitherto, the basis for duty purposes was 
Gie fair market value for home’ consumption in the country of origin, 
which meant the advertised list price less the prevailing trade 
discount. These had varied from 24% to 35%, and the effect of the 
Order-in-Council which was passed was to limit these discounts to 20% 
for duty purposes, and, if a greater discount was allowed, @ dumping 
duty was imposed by the Canadian Department equal to the difference 
between the permissible 20% and that which was allowed by the American 
exporter, We give herewith tables illustrating what the cost would 
have been, before the Order-in-Council was passed, and what it was 
afterwards, assuming a trade discount of 40%:- 





Table #lL Showing Basis Existing Prior to Feb.20,1931 
American List . 17,000. 
Trade Discount (30%) 300. 
Value for Duty purposes JOO. 
Duty 20% 140. 
Duty paid value 840 . 
Table #2. Showing Affect of Arbitrary Valuation 
Full Discount Allowed on Invoice. 
American List O00. 
Trade Discount (30%) A506, 
Value for Duty purposes TOOS 


Special dumping duty to make 
up difference between 207 
allowed by Customs Dept. and 
discount allowed by Car 


Manufacturer. eg. 
Special value for Duty purposes 800. 
20% Duty we ON 
Duty paid value 960. 


From the above it will be seen that, while the 
nominal rate of duty was not changed, the ruling of the Department had 
the same effect as if it had been increased, as an additional $100,00 
was collected as a dumping duty, and $20.00 as an additional duty on 
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this item, or a total of $120.00. Not only was the price to the 
purchaser “tremendously increased by this action, but the regretable 
fact is that in actual practice a large portion of this increased 
price did mot go to the Government of Canada, but to the American 
manufacturer. Had it been a straight tariff increase, the increased 
price would have been paid to the Government, but, umder this ruling, 
it only occurred in case the motor vehicle was billed at the former 
trade discount. In actual prag¢gtice, the billing was on the 2 Of 
basis, so that in the case shown above, LO; or the difference between 
30% and 20%, or $100.00, was paid to the American manufacturer, in 
addition to what he was willing to sell his vehicle for, as the table 
given herewith shows:- 


Table #3. Showing Affect of Arbitrary Valuation 
When 20% Only is Shown in Invoice. 
(American Manufacturer Retaining the Differemce) 


American List LEAR SLOLOI 
Discount allowed by American 

Manufacturer. 2002.4) 
Value for Duty purposes 800. 
Duty EG06 
Duty paid Walue 960. 


(x) Mamufacturer retains $100.00 of the $300.00 
ordinarily allowed. ed 


As Excise and Sales taxes are figured on the 
Duty Paid Walue, they were correspondingly higher, although, of course, 
in this case, the additional revenue went to t he Canadian Government. 


While, therefore, as outlined above, the actual 
rate of 20% under the general tariff has not been inereased, the effect 
of the arbitrary valuation for duty purposes has been the same as if 
the duty were increased to a percentage varying from 37% to 47%, 
depending on the amount of the trade discount ordinarily available. 

Im the case of cars in the higher price levels, we believe that in an 
extreme case of a car valued at retail in the country of origing ui or 
over $2100.00, that, whereas, it appears that the rate of duty uUmtder 
the general tariff was increased to 40% \ewhen the effect of the 
arbitrary valuation is takem into consideration as well, it was in 
reality an increase to 74% or 75%. We realize thet this method of 
inereesing the protection to Domestic manufacturers may have the 
advantage of not being so readily avpreciated by critical consumers, 
and although it has had the effect of practically excluding the 
importation of American motor vehicles since it was passed, instead 
of the additiomal price being made available to the Canadian Government, 
it has simply been contributed by the Canadian consumers to the 
American manufacturers in excess prices. 


In the field of Replacement Parts, when used 
for other purposes than in the original manufacture or assembling of 
the unit, the rate of duty is considerably higher than for the com- 
pleted article, whereas, under the general tariff the rate of duty 
on motor trucks and cars up to $1200., retail value in country of 
origin, bie 20%, the duty on replacement parts varies from 25% GO 55%. 
depending on the individual items. Inasmuch as the general price 
structure in Canada includes the Americen price, plus the duty under 
the general tariff, plus a profit on the duty, it is readily apparent 
that the discrepancy between the American and Canadian prices on 
replacememt parts is even greater than that of the complete unit, 
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6. THAT ELIMINATING COMP2TITION HAS NOT GIVEN DESIRED RESULTS 
For many years past, and particularly in 1931, the con- 
tention of the Canadian manufacturers was that, if the whole of the 
Canadian market were available to them, they could materially reduce 
costs to the consumer in Camada. As our Table on Sheet #1 shows, 
in the years of 1927,1928 and 1929, approximately, 23% of the cars 
sold in Canada were imported. For the last three years the import- 
ation of American cars has been practically eliminated, American 
concerns have moved assembly plamts to Canada, or have ceased to 
export an appreciable number of motor vehicles to this country. 
In the American market, returns of the National Automobile Chamber 
of Commerce show, for the last five or six years a steady decline in 
the wholesale value of the average car produced in the United States 
and Canada, as Sheet #5 shows. This is probably attributable to the 
reduced cost of mtcrials, and the constantly increasing use of lower 
priced cars, Figures shown om Sheet #2 of the average value of cars 
and trucks exported from Canada shows a steady decline since 1929, 
but the average wholesale value of cars and trucks sold in Canada 
does not indicate any such trend. As a matter of fact, this table 
shows that the average value in 1934 was higher than in 1928. The 
Camadian Importers Association in @ brief submitted to the Canadian 
Government in September, 1934, contains the statement, which we have 
given on Sheet #2, to the effect that between 1930 and 1934, whereas 
the prices of three popular sedans in the United States decreased, 
the same three in Camada increased. We cannot vouch for the accuracy 
of these figures, but we give them for what they are worth. We are, 
therefore, definitely of the opinion that, either the Camadian Auto- 
mobile Industry in Canada cannot, or will not, reduce the motor vehicle 
prices in Canada as long as the presemt tariff, or indirect protection 
on the completed article continues, and as long as the present duty 
basis on parts, which are to be used in the manufacturing and assembl- 
ing of motor vehicles in Canada, is continued, if that be the con- 
tributimg or main reason. We sutmit, therefore, that the only recourse 
is to reduce the existing protection and to permit of competition from 
the American made article to bring prices down to a more equitable 
basis im this country. 


7. RECOMMENDATIONS RE TARIFF In view of the above circumstances, 
the Government of Nova Scotia would like to make the following specific 
recommendations: - 





1, That the Order-in-Council passed in Feb.1931, limiting the 
discounts, for duty purposes, to 20%, be immediately 
eamcelled, and permission be given to import at the fair 
market value for home consumption in the country of origin, 
using trade discounts ordinarily im effect as before this 
Order-in-Council was passed. 


2, That motor trucks and cars under $1200. retail value, be 
placed on the Free list. That for cars over $1200, in 
value, the rate of duty be drastically reduced. If such 
action is too drastic for the time being, we would recommend 
that the rate of duty on motor trucks and cars under $1200. 

. retail value in country of origin, be reduced, at least, 
to 10%, and the cars in the higher price brackets be reduced 
ib faccordingly. 


8 RE ARGUMENTS AGAINST RECOMMENDED ACTION We, of course, 








realize that such action on the part of the Govermment will be open 
to the criticism that the Canadian manufacturers cannot compete with 
the American concerns and, as such, will have to go out of business, 
with the corresponding loss of employment and purchasing power in 
Camade. Our view in respect to this would be that, if this is the 
only alternative to the contimuation of the high price level of motor 
stehicles in Canada which exist at present, it would be better for the 
Canadian public as a whole to have it happen, than to continue under 
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existing circumstances. The securing of $24,000,000.00 Pay-roll 
as was represented by the Manufacturimg Industry in 1930 at a 
cost of %42,000.000.00 to the consumer does not commend itself as 
a profitable national undertaking. 


We respectfully suggest, however, that no such 
contingency is likely to a@rise, should the Government of Canada 
see fit to remove or drastically reduce the protection to the 
Canadian Industry. We, of course, are quite prepared to believe 
that, if the Order-in-Council passed in 1931 is rescinded, and the 
tariff reduced or done away with, several of the Canedian Assembly 
plants will close their doors as far as mamufacturing and assembling 
in Canada is concerned, and will ship direct from their parent 
factories in the United States. We are quite prepared to believe 
that the percentage of imports of cars from the United States will 
rapidly increase from the 3% or 49, which existed in 1932 ahd 1933, 
to @ very much larger figure, In 1929 there were 17 automobile 
plants in Canada, which number increased until in 1942 there were 25, 
The Burcau of Statisti¢s states that in 1929, although there were 
Poe, 625 cars produced in Canada, the 17 plants were operating at 
only 66% of their capacity. With the increased efficiency of these 
plants and the increased number, it must be apparent that the ability 
to produce cars has rapidly increased in the meantime, and is pro- 
bably entirely out of proportion to what this market will consume 
for many years, particularly at the present price level, and should 
the present conditions continue to exist in the meant ime, the 
Canadian public would have to pay the price of high operating costs, 


We cannot see that any great hardship will follow 
Ghe closing up of several of the present Assembling plants in this 
country, as the ownership is vested in the parent Companies in the 
United States, and their personnel will, we believe, be absorbed in 
the increased distributing activities which would undoubtedly follow 
imcreased business at the lower price levels. As respects the larger 
meanuracburers of lower priced cars, it must be borne in mind that they 
&re Dreanches of the American concerns, and as such, have access to 
the engineering abilities of the larger Companies, that they have 
oemonstreted tue fact in the prices of their cers for export as to 
their ability to produce cheaper, particularly if duties on imported 
materials are lower, and despite the fact that imports from the 
United States will inerease, we believe it fair to assume that the 
increased volume of business,which they would enjoy, would make very 
iittile difference, if any, in the total number of their employees, 


In April 1926, when the duty on lower priced cars 
and mctor trucks wis reduced from 35% to 20%, leading Canadian Motor 
Menufacturers declared that the result would be to make it impossible 
for them to continue. tn 1925 the Canadian manufacturers produced 
ard sold in Canada something over 87,000 cars; in 1926 they produced 
and sold in the same market over 130,000; in 1927 there was a slight 
falling off from the numbers of cars produced in Canada, and sold 
in Canada, as the figure was 121,000, while the imported cars had 
risen from 26,000 in 1926, to over 36,000 in 1927. By 1928, however, 
the Canadian manufacturers preduced and sold in Canada 162,000 cars, 
despite the fact that imports into Canada increased to over 47,000, 
Despite the claims of the Motor Car manufacturers that the action 
of the them Government in reducing the tariff would result in a loss 
to Canadian employment, the figures of the Bureau of Statistics show 
that, whereas, in 1925 there were employed in the Automobile manu- 
facturing industry, exclusive of parts and accessories manufacturing, 
a total of 10,301 persons, with a Payroll of slightly over 
&17,000,000.00 for salaries and wages, by 1928, these same figures 
had increased to 16,749 employees, and a total Payroll of over 
$29,000,000.00. 
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From a purely Nova Seotian point of view, it would seem 
that there is everything to gota for this Province from reducing 
prices, for, whether by force of circumstances, or otherwise, our 
participation in the benefits of @ Canadian Automob: le Industry is 
very limited, or does not exist at all. 


AS respects the purchase of goods that enter into the 
manufacture of these motor vehicles of Canadian manufacture, there is 
little, if anything, purchased in Nova Scotia, While we have no 
definite figures, the only two possible items are, perhaps, a small 
amount of lumber, and apparently a very limited quantity of coal. 

In 1932 the Automobile Industry in Canada purchased 62,269 tons of 

pe ee cogil, and 5,045 tons of Canadian coal. fim 1934, the purchase 
were 67,478 tons of foreign coal, with 8,657 tons of Canadian coal. 
Presumably, @ portion of this was from Nova Scotia, but the items are 
so small that they need hardly be mentioned. 


Vs ADVANTACES WHICH WOULD 1] FOLLOW ot OUR_RECOMMENDATION While, 
as we have stated above, undoubtedly, some of the existing Assembling 
plants in Canada will cease to exist, we believe that the increased 
activities of those which remain would more than make up for the loss 
of employment, if any actually resulted, but we believe, on the other 
hand, tnat there are many and definite advantages which would accrue 
Go Canaua in gemeral, if the price level of motor vehicles was 
materially reduced. Due, we belicve, to the high price level in this 
country, the mumber of cars per capite is very much lower thm in the 
United States. The "Canada Year Book" states that for the year 1940 
registrations in the United States indicated a oe for every 4.6 people, 
amd in Canada for every 8.6, and it is our belief that in Nova Scotia, 
there is one for every twelve of our population. 

















aif, as a result of the lower price level, the number 
of cars in Canada materi ally increased, 1b is apparent that the 
employment in connection with their Peaa sone and maintenance would 
rapidly inerease as well. The figures of the Bureau of Statistics 
compiled during 1931, in the Gensus of Merchandising & Service 
Establishments estimete that there were employed in distributing and 
maintaining of all motor vehicles in Canada over 48,000 employees. 
If cars existed in Canada on the same basis as the United States there 
would be ower 2, 000,000 registerec, and it is fair to assume that with 
this increased number, there would have been from 30,000 to 40,000 
people additionally permanently employed. With the increased number 
of motor vehicles in operation, the Petroleum, Rubber and allied 
industries would have their existing businesses almost doubled, with 
am additional of 10,000 employees to their payrolls. Assuming the 
tariff is reduced and import of American cars is resumed again in 
volume, the revenue to the Covernment from tariff sources would again 
increase, in addition to the excise and sales taxes on the increased 
volume. 


The brief of the Canadian Importers Association states 
that, whereas, in 1930, the revenue from Customs! imports on auto- 
mobiles from the United States was 46 ,474,842,00, in 1944 with 
importations practically cce-sed, it Pel? to the figure of BLA7, 722 00% 


The revenues of the various Provincial Governments 
from registration and gasoline taxes would be almost doubdlec. In the 
case of Nova Scotia, if we enjoyed the same car population per capita 
as the United States, the revenue from registration and gasoline taxes 
would increase to $5,000,000.00,as compared with, approximately, 
Pe2000 000.00 am1943 
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Lastly, the Government believes that the lower cost 
of Motor Vehicles, together with their lower maintenance costs, 
would meterielly aid our Industries, particulsrly those which compete 
in export markets whith, efter all, is the main and definite reason 
for its interest in the Gains level of motor vehicles in Canada. 


10; CONCLUSION The Govermment of Nova Scotia respectfully 
submits the above for your careful consideretioni It is firmly 
comvinced that every interest; National or Provincial, points to the 
advisability of a drastic reduction in the protection which has been 
afforded the Automobile Industry in Canada, end respectfully ask 

your careful consideration of the edvisability of so recommending 

to the Government of Canada, 





The Government is deeply concerned as to the etonomic 
position of private endybusiness life in this Provinte, end sre firmly 
convinced that the constant drain to which the people of Nova Scotia 
have been subjected by paying artificelly enhanced prices for services 
which, because of the nature of things, heave become every-day 
necessities, simply cannot continue, 


rt believes that the Tariff Board of Canada, if it 
eequiesces in & continuation of the policy of subsidizing special 
industries in Canada et the expemse of the consuming public in general, 
are wound to be faced with the demand that ell businesses be placed 
on &@ like basis. 


ia cecent return on the Gapital invested im the 
Automobile Industry and en adequate wage scale for those engaged in 
the business can omly be maintained, by the paying of a huge subsidy 
by the consuming public of Canada, and if this policy is to continue, 
we believe that you will be bound, in all fairmess, to give in the 
future, consideration of a like subsidy to every other phase of 
Industry in this country. 


The spectacle of struggling primary Industries, with 
inadequate return on capital invested, and wage scales which are a 
disgrace to modern living, being called upon to subsidize so heavily 
certain favored industries in Canada, is one that simply must cease 
to exist, if Canada is to be a prosperous and happy country. 
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YEAR. 


192) 
1926 
ic] 
1928 
1929 
1930 
LGA. 
1932 
ee 
1934 


YEAR. 


1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
eye 
1934 


MO~7 OW BWP EF 


e 5 


Ya 


Cars sold 


14632 
28544 
36630 
47408 
44724 
23233 
8736 
1449 
L731 
2905 


Total 


Production 


Canada. 


161970 
204727 
179054 
242054 


262625 (x) 


EoD be 
82559 
60789 
65852 

116852 


BUREAU OF STATISTICS 


L4 
18 
ae. 
23 
ne 
18 
none 

2 

4 

4 


No. of 


Automobile 


Plants. 


Home Produced 
Gars @ Trucks 
Sold in Canada. 


Av 
No 


APPARENT CANADTAN CONSUMPTION 


Imported % of Imported 


Cars to total 
In Camada, Canadian Sales. 


87478 
140044 
hele? 
162199 
160244 
108001 

68201 

47767 

44952 

713085 


erage 
. oF 


Sheet#.. 


Total 
Can. 


Sales. 


1021.10 
L5e5 77 
157832 
209607 
204967 
131234 
TOF ae 
49216 
467 33 
12900 


Salaries 


& 


Employees. 


10301 
11905 
11603 
16749 
16435 
12541 
9545 
8810 
8144 
9674 


Wages. 


17249270 
19650804 
18862846 
29549114 
26864808 
19473762 
ame ner 
11435741 
0557 351 
12938933 


(x) This production represented 66% of the 
then possible capacity. 


Ford V-8 Sedan 
Chevrolet-Master Sedan 
Olds.-6 Sedan 
Reo FLYING CLOUD Sedan 
Ford 14 Ton-141"" W.B. 
Chevrolet 14 Ton-131" W.B. 
Dodge K-45,140" W.B. 

Reo 2H, 142" W.B. 


NEW MOTOR VEHICLES SOLD IN N. S. 


1929 
1930 
1931 
1932 
1955 
1934 


May 21/35. 


U.S. 
Fd te) 
640 
HOU 
845 
500 
485 
870 
1245 


9250 
1540 
6130 
5910 


2735 
O42 
3096 


MOTOR MAGAZINES MAY, 1935 


Can. 
750 
880 
1070 
1265 
675 
680 
1269 
1915 


Difference 


L']) 
240 
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Average Wholesale 


Shect #2. 





BUREAU OF STATISTICS 


See Une rice: Per UN oleh rac vory:. Ditference 


between average 


Average Average Value Average Value of price Exported 

Value (x‘of Cars & (x) Cavs & Trucks sold(x) Car & that sold 
Shr Nc Trucks exported, __in Canada. _ | eb home. 

607 AL6 ThA 296 

600 440 669 249 

647 AQ5 719 224 

616 bP 708 281 

024 459 sey. 300 

598 422 670 248 

642 419 686 267 

634 416 690 274 

587 ALT 663 246 

600 591 Ag Be 


(x)Figures our own compilation. 


CANADTAN IMPORTERS' BRIEF TO GOVERNMENT 





SEPTEMBER 1934, 


Comparative Prices of Three 


U.S. Gist 
Chevrolet 
ford 
Plymouth 


Can. List 





Chevrolet 
Ford 
Plymouth 


Sedans 1930-1934 
Can. 6 Uso. (Prices 


aU Loe Decrease 

ie 645 30 

600 585 IS 

625 585 AQ 
Increase 

948 910 22 

860 919 BY 

890 900 LO 


APPARENT CONSUMPTION MOTOR VEHICLES 


CANADA & UNITED STATES 





1930. 
No. Vehicles Population Ratio 
Can, 131234 10,000,000 1-to 77 people 
U6 5119 3) 125,000,000 1-to 40 " 
1931 


No. of Motor Cele. recistered U.S. i-to 


i" "i fi 


“b , 
i" Can, late cu, 


STATISTICS RE RETAILING AND MAINTAINING 


_MUTOR VEHTCLES 1930 


No. Employed 48954 

Wages & Salaries $38 530,100.00 
Income Sale Motor Vehicles Deas OO0.00 Ux) 
Income from Maintemance 260 ,069,900.00 


(x) Estimating apparent consumption at 


average price $1,000.00. 
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TABLE SHOWING ESTIMATED COST OF 
REPLACEMENT PARTS & ACCESSORIES 
IN CANADA 


Replacement parts sold by American 
Motor Vehicle Manufacturers ® 126; 242,000: 00 
Replacement parts, etc., sold by 

independent Manufacturers, excluding 

original Moter Vehicle equipment & Tires - 816.464 000.00 


(x) Total 544,706,000.00 
(x) 1934 Report Natiomal .wicmobile Chamber of Commerce. 


1930 Registration U.S.— 26,545,281 Cars & Trucks. 


Average parts & accessories Sales at wholesale per unit p20 .50 
ii ih] MF W in) zt repa ale 
Estimated 33-1/3% discount from Retail (Add.50%) AD ofS 
Estimated Retail Selling Price in Canada per unit 44,00 
Estimated inerease in price as compared with U.S. 562) 


ESTIMATED ENHANCED PRICE OF MOTOR VEHICLES, PARTS 
_& ACCESSORIES IN CANADA AS COMPARED WITH U.S. __ 





1, 


1930 Motor Wehicles sold~131,234 @ $200.00 § 26 , 246,800 00 
1930 Total registrations 1,242,489 @ $13.25 1] 16, OOo 0: 
Total estimated 
increased cost § 42,577,279.00 


ESTIMATED HNHANCED PRICE OF MOTOR VEHICLES, ae 
& ACCESSORIES IN NOVA SCOTTA AS COMPARED WIT! WITH U.£ Ue 





1930 Motor Vehicles sold-7540 @ $200.00 § 1,508,000,00 
1930 * registered-43029 @ 313.25 aay 134.00 
Total estimated increased cost e, § 2,078, sae aaee 00 


Exclusive Of Gréeight, sales or 
excise taxes, 


. 


No. cf Employees & Payroll 1930 - Bureau of Statistics 





No. of 

Employees Payroll 
Manufacturing Industry 
Automobile Industry 12541 $19, 473,782.00 
Parts & Accessories Industry 3580 4,5 e789 200) 


Total ole Wen eres. 000. 961.00: 
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Sheet #4. 


TABLE ESTIMATED INCREASED PRICES OF MOTOR VEHICLES 


MAKE 


Chevrolet Car 
Olds. 

McL. Buick 
Pontiac 
Sadillac 
LaSalie 

Ford 

Lincoln 
Plymouth 
Dodge 
chrysler 
DeSote 

Essex 
Hudson 
Studebaker 
Pierce Arrow 
Rockne 

Nash 

La Fayette 
Graham 
Hupmobile 
Packard 

Reo 

Auburn 
Unclassified 


Chevrolet Trucks 
Ford 
International 
Dodge 

G. M. C. 

REO 

Tiamond T 
White 
Studebaker 
Federal 
Rugby 
Leyland 
Stewart 

Mack 
Unclassified 


Units sold 
ee Laer 


15664 
2795 
2e9k 
e202 

110 
95 
14800 
9 
6239 
5715 
1605 
rae 
eo 


eh 


__IN CANADA AS COMPARED WITH U.S. 


Estimated 
Average Total 
increase _ Sle 
200 4142300 
290 810550 
A400 916400 
240 528460 
G00 88000 
300 28500 
150 2220000 
14500 13500 
200 1247800 
200 1143000 
290 465450 
400 81300 
200 615300 
380 391400 
350 367500 
1400 43600 
200 3600 
400 36400 
215 17845 
300 189400 
ACO 116000 
1200 156000 
400 A5000 
400 56400 
200 109800 
150 666750 
150 6235900 
250 420750 
300 4666000 
A400 256000 
400 104600 
400 91600 
500 82200 
300 24090 
400 28800 
200 5600 
200 4000 
300 5400 
TO0 FLO 
200 A7800 


71009 Motor 


Vehicles. 


Total $15,500, 625 


Average Increased Cost $218.00. 
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1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1943 


NOTE: 


PRODUCTION AND WHOLESALE VALUE 
AMERICAN & 


Yalue 





pO Oo, 208 
Zea ol? 491 
a, 100, 105, 125 
de b2:5°798.,.080 
5,576,645, 881 
2,126,602,019 
1,426,056, 252 

193,945, 500 

987,436,289 


No. 


A, 427 5800 
4,505,661 
3,580,380 
4,601,141 
5,621,715 
3,510,178 
ZAI, 559 
1,431,467 
1,986,208 


CANADIAN CGARS. 


of Motor 
Vehicles 


Average Wholesale 
PP PN ATO? aoe 


680 
S808 
154 
687 
640 
606 
571 
555 
499 


Figures 1934 Report National Chamber of Commerce 
for combined experience Canada & United States. 
if Canadian figures do not show same decline as 


combined figures, 


will be that much greater. 


the American rete of decline 
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